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Option Valuation: A First Course in Financial Mathematics provides a straightforward introduction to
the mathematics and models used in the valuation of financial derivatives. It examines the principles of
option pricing in detail via standard binomial and stochastic calculus models. Developing the requisite
mathematical background as needed, the text presents an introduction to probability theory and stochastic
calculus suitable for undergraduate students in mathematics, economics, and finance.

The first nine chapters of the book describe option valuation techniques in discrete time, focusing on the
binomial model. The author shows how the binomial model offers a practical method for pricing options
using relatively elementary mathematical tools. The binomial model also enables a clear, concrete exposition
of fundamental principles of finance, such as arbitrage and hedging, without the distraction of complex
mathematical constructs. The remaining chapters illustrate the theory in continuous time, with an emphasis
on the more mathematically sophisticated Black-Scholes-Merton model.

Largely self-contained, this classroom-tested text offers a sound introduction to applied probability through a
mathematical finance perspective. Numerous examples and exercises help students gain expertise with
financial calculus methods and increase their general mathematical sophistication. The exercises range from
routine applications to spreadsheet projects to the pricing of a variety of complex financial instruments. Hints
and solutions to odd-numbered problems are given in an appendix and a full solutions manual is available for
qualifying instructors.
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From reader reviews:

Kathleen Land:

Here thing why this specific Option Valuation: A First Course in Financial Mathematics (Chapman and
Hall/CRC Financial Mathematics Series) are different and trusted to be yours. First of all looking at a book is
good however it depends in the content of it which is the content is as delicious as food or not. Option
Valuation: A First Course in Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series)
giving you information deeper since different ways, you can find any guide out there but there is no e-book
that similar with Option Valuation: A First Course in Financial Mathematics (Chapman and Hall/CRC
Financial Mathematics Series). It gives you thrill studying journey, its open up your eyes about the thing that
happened in the world which is perhaps can be happened around you. You can actually bring everywhere
like in recreation area, café, or even in your means home by train. Should you be having difficulties in
bringing the branded book maybe the form of Option Valuation: A First Course in Financial Mathematics
(Chapman and Hall/CRC Financial Mathematics Series) in e-book can be your alternate.

Sylvia Johnson:

Your reading 6th sense will not betray an individual, why because this Option Valuation: A First Course in
Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series) publication written by well-
known writer we are excited for well how to make book which might be understand by anyone who also read
the book. Written with good manner for you, leaking every ideas and publishing skill only for eliminate your
own hunger then you still skepticism Option Valuation: A First Course in Financial Mathematics (Chapman
and Hall/CRC Financial Mathematics Series) as good book not merely by the cover but also by the content.
This is one guide that can break don't ascertain book by its include, so do you still needing yet another sixth
sense to pick this specific!? Oh come on your reading sixth sense already told you so why you have to
listening to a different sixth sense.

Athena Thornton:

Is it anyone who having spare time then spend it whole day through watching television programs or just
resting on the bed? Do you need something new? This Option Valuation: A First Course in Financial
Mathematics (Chapman and Hall/CRC Financial Mathematics Series) can be the response, oh how comes? A
book you know. You are so out of date, spending your free time by reading in this new era is common not a
nerd activity. So what these textbooks have than the others?

Hilary Rangel:

A lot of publication has printed but it is unique. You can get it by net on social media. You can choose the
most effective book for you, science, comedy, novel, or whatever simply by searching from it. It is called of
book Option Valuation: A First Course in Financial Mathematics (Chapman and Hall/CRC Financial
Mathematics Series). Contain your knowledge by it. Without making the printed book, it can add your



knowledge and make you happier to read. It is most essential that, you must aware about publication. It can
bring you from one location to other place.
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